T&T6 5.3 Annunities February 06, 2014

{ Example 4 )

Calculate the future value of an instalment savings plan based on saving €600 at
the start of each year @ 4% per annum for 5 years.

(i) Calculate the present value of these payments.
(ii) Hence show that if the present value was put on deposit at the same rate for
the same length of time, it would have the same future value.
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