T&T6 5.3 Annunities February 04, 2014

{ Example 2 )

Find the sum of money, €P, that needs to be saved per month to cover the cost of
a|€1500 hwliclay in 18 months time. The interest rate on offer is 0.4% per month.
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P = €021

{ Example 3 )

What amount of money is needed now to provide a pension oa year
for 20 years, assuming an AER of 4%?
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