T&T6 5.2 Depreciation January 31, 2014

7. A farmer buys a tractor for €180 000.
He assumes that the tractor will have a trade-in value of €80 000 in 10 years time.

(i) Calculate tf depreciation per annum, correct to one place of decimals,

based on these Tigures.
(i) At this rate, when will the value of the tractor fall below €60 0007
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