T&T6 5.2 Depreciation February 05, 2015

3. A car costing €44 000 depreciates in value by 20% in the first year, and by 15% per year
on a reducing balance basis for each subsequent year.
Find the value of the car after (i) 3 years (ii) 6 years.

naw Vplue| € 44 00O
Aftan Je | (44000) (809 = <£3¢ 200
Afn  Je 2| (35,220(96%) = € 29,720
Aftn o3 | (24 920 )(35%)=€25432
Afen oG | (35 432 )(85 %)= €21, 613 20
Aftr 6 | (2163 2)(85 %)= € (333012
Afen  goe | (IK374-6) (35 2) = € 15,618-43
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